
 

 

 
 
Financial & Investment Newsletter           Special Hotline Edition 

October 8, 2014 
 

  
  
  
  

By George M. Hiller 
JD, LLM, MBA, CFP® 
  
  
  
 

 

Market Outlook – Hotline Edition 
        

As of October 6, 2014 
   
        In our October 2014 edition, dated as of September 30, 2014, we 
reported that both of our intermediate market outlook indicators were 
positive.   A few days ago, on October 1, 2014, one of the intermediate 
market outlook indicators that we monitor went back to a negative 
indication. 
  
        So, one intermediate market indicator is now negative and the 
other remains positive.  The negative indicator is based on ongoing 
and continuous assessment of supply and demand factors in 36 
different market sectors.   It suggests that the market may decline in 
the very near term.   
  
        The positive intermediate indicator is based on a once weekly 
assessment.  This intermediate indicator suggests that the fourth 
quarter of 2014 will be positive.  Please remember that no market 
indicator is foolproof or guaranteed to accurately forecast future market 
conditions. 
  
        Last Friday the latest job numbers were released and they were 
positive.  In addition, the unemployment rate ticked down to 5.9%, 
another positive economic development.  Although, somewhat muted, 
we see continuing signs of economic recovery and growth.  This 
coupled with low interest rates lays a foundation for continued growth 
in asset values of US equities generally. 
  
        Please note that we currently have contrasting intermediate 
market indicators.   This suggests some measure of caution with 
regard to new investments in U.S. equities at this time.  In addition, 
areas that appear somewhat weak and may require extra caution 
currently are U.S. small cap, Real Estate, Developed International and 
Emerging Markets.  Where new investments are wanted because of 
high cash holdings or other reasons, one strategy would be to invest 
with dips in the market and invest in the stronger market sectors noted 
below. 
  
        Our longer-term outlook continues to remain positive, although we 

have concerns.  Year to date the Dow Jones Industrial Average is up 
2.51%, the S&P 500 Index is up 6.30%, and NASDAQ is up 6.66% 
(source money.cnn.com). 
  
        Our market snapshot (taken daily) is as follows: 
  
-- U.S. Equities Positive outlook for past 983 days 

-- International Equities  Positive outlook for past 787 days  

-- Resources and Materials Positive outlook for past 752 days 

-- Real Estate      Positive outlook for past 1,879 days  

-- Bonds / Fixed Income  Positive outlook for past 220 days  

        Currently, the top three performing sectors in U.S. 
Equities (based upon our assessment and ranking 
methodology) are: 

 Healthcare 

 NASDAQ 100 

 Technology 

        The Dow 30, Large Cap Blend, and Large Cap Growth all have 
above average rankings suggesting that these are currently strong 
areas for broadly investing in diversified US equities. 
  
        In summary, we remain bullish on all five broad asset categories 
outlined at the beginning of our market outlook.  Based upon our 
research and monitoring of various market indicators the current 
environment for investing in stocks merits some caution, but is 
generally favorable. 
  
        U.S. equities are already at or near all-time highs as measured by 
broad stock market indexes.  At some point one or more of the asset 
categories listed above will begin a significant decline. 
  
        Right now, many economic and business signs we review are 
bullish, but there will come a time when that changes.  Recently an 
intermediate-term market indicator we monitor has turned negative, but 
other indicators that we monitor are bullish and many economic signs 
are positive.  Thus, we are generally bullish on U.S. Equities, 
International Equities, Resources & Materials, Real Estate and 
Bonds/Fixed Income. 

        
It is our mission to provide high quality professional and 
objective financial counsel in the areas of investment 
management, estate and personal financial planning designed 
to help our clients improve their financial condition and achieve 
long-term financial goals. 
  
Sincerely, 
George M Hiller Companies, LLC Investment Team
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